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following th© visit of a USIA repres entative in Ma rch. 1948 to t&e (non-USXA) 
central office of Siemens— Schuckert a meeting took place 25X1 A 

early in April 194s between IVANOV, hea^o^tS^Blectrical Industry Section 
of USXA, and Director idEHKTTJFJ? of the Siemens— S cj uckert central office • 

IVAjGV renewed an earlier proposal that th© Siemens central office in 
Vienna take over ©ales and distribution of the products of USXA-con trolled 
Siemens plants- Sine© was not successful in obtaining such specific 

details of the Soviet offer as discount* guarantee of exclusive management, 
and e*£Ct prices, the discussions were terminated. 


2. On 20 April 1948, Director Friedrich TUPY of the USIA^ontrolled Siemens niant 
in huger thBtraase, Vienna informed the central office that, since th© Bn** 
gertuotrasse plant could find no market for its products tftrough usual USIA 
channels, the Soviets nafi decided to allow the Austrian mans,; 'em ent of the plant, 
to dispose of its production. On this occasion, he offered motors to the cen- 
tral office far the so-called * III Price 11 , 7>lue a 40^ mark-up. jgoBm©2J&X1 A 

A III 11 indicates actual production cost of the motor plus a mtrk-up 
to cover variable overhead and marketing costsf therefore, the A III plus 
40 $d is a b%, markup over the production price.) Again no agreement could bo 
reached, since commercial director of the central office, considered 

the prices too high. 


On 2^ April 1948, Kngr - Hugo WOLF, who has been employed for many ^©ars at the 
j^nger th s tras se plant, informed the main office that IVANOV had offered him the 
position of director of a sales organization dealing in all product© manufactured 
by USI^-controlled electrical firms. The firms were to include the Slemenssiresse 
and hhgerths trass© Siemens plants, the Siemens cable factory AEG, and Brown- 
Boveri. lor this service, WO Iff was offered 1500 schillings per month plus 
a commission of on all sties. He stated, however, that while the offer 

SiLlne^r^t 2n U ve * he was a;fraid to accent for. fear of alienating tm 
+ A.tral office, and therefor© 1 o sing h is job in the ©vent of a state 

treaty and even Aral withdrawal of the Soviets* MB Comme nts WOLF subset 25X1 A 
quently refused. the offer, and the position was taken by on© ArKiJtffc 1 A7.KH an 
independent trade representative),, 
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YUPY, during the month of April X0h<* , tried hard to market ®11 or part of an 
e&fci mated ^000 motors in storage at. the Engerthstyeese rfl^nt: On B April 
he offered ifs% QAX, Siemens representative in Innsbruck, more than. 3OO0 mot ors 
for distribution solely in tiie western zones of Austria at orice* considerably 
lower than those mentioned by IVMCV in his previous offer to ZBHETK’BK , DAI ,, 
acting on advice from the central office* refused TUPY ■ n offer as too high 

About 2b April TIJPY offered the same motors to £n,jr, «i£KK, Siemens re pre- 

sent at ive in tint # and was agpin refused., thereupon, TUPY offered tn*m to Or. 
KOEul** of the Provincial Chamber of Commerce of Upper Austria* but in met 
with refusal. 


By 26 April YUPY was offering 40^0 motors „ 10 HP and under, for sale iu 

Ylenaa at the following prices* 

3 HP motors — i?K0 schillings 

U HP motors ■*■ 1020 schillings 

' 10 HP motors «■ 1800 schillings 

One such offer was made to Engineer WINKLE of the Austrian Economic draco for 
the Electric*! Industry* who uersusded T0PT to low?" his orice still further, 

YIHKLER then bought 20H of the motors s passed them an to the Siemens-Scbuckert 
central office, which in turr> f sotd th*m to the Upper Austrian Chamber of Com- 
merce at a price rgughl y half that «hich TUPY had asked of the Chamber on hi « 
visit to l*iwz* ■■■ Com ment * YUPY tf « efforts to eel 1 OSlA-product motors 
at almost f*ny price seem to indicate an acute schilling shortage on the part of 
a large US l A. aatevorisa, a*, well a « strong buyers 11 ’ resistance USJ A products 
in genera] Yhe ?.* le of motors at *uch prices as those quoted above* while 
still above Austrian ceiling price®, cannot represent more tb r n a very etna 3 i 
profit for USIA^ln view of Soviet administrative confusion end Inexpert marketing 
methods-, furthermore, th** prices quoted above r* present a dr on of » on tax imatelv 
*>Q& within one we j* } It \«? also noteworthy that about half of the motors era >f 
thfc 22 O/2H0 volt fyt>e, which is almost unusable in Austria, was re industry $« 
g?»red to the 38C 6&0 volt tvue , Yhe 220/ 3#0 volt motor further r*V»rrir*s a <r^- 
rial exciter:, or starter motor* which not only adds to the coat* but renders U 1 *$s 
df?8ir«ble th'n tn a 3 ^0/bf»0 volt product It i« not known why Engine®* XOOCV HJSf. .. 
technical director of t.iie iSngerthfttrasse plant f permitted p reduction of a motor 
fmsui table for tale In Austria:) 

Besides YUPY irnere are a number of wholesalers - among tnem the firms ttzadil 
and Bailee in Vienna „ ®nd H.i tzinger in hint - who h«ve overloaded luem selves 
with meters f ram tu* Enge.’tlistrasse factory and now find th«Ki*el ve* unable to 
get rid of thill v stocks, * Ince' they are forced to a«k ve*\v nigh prices to re- 
cover tuslr outlay for our-a* -se of th® motor®. HHI Commen t’ Probably, the 25X1 A 
difficulties ‘if dealer® in gome 1J3U goods will incr®***e rather than -decrease by 
virtu* 0 : a r&c*nt order from the Austrian price control authorities. According 
to this *rder , issued about 1 May 101*3* buying or selling of controlled {bewir>-~ 
sc>afte^' gci.-ds at prices In excess of the government ceil lugs is punishable 
*\* l** » vhe to * r or not tJi* goods iu one 9 1 ion come from 11 Allied «ources n * The in- 
numevablx 1 middlemen and jroflteers who have traded on TJS1A H * monopoly position, 
to ft number r.f item® will suffer along with US XA from such action on the part of 
the governme/H Pirms wild no longer be able to Justify their higher than celling 
prices by of th® ‘so-called "ITSIA involoe 11 ., since the authority s now no 

longer see f t to regard US I A or 1c* a as constituting a urooer price hast <v>. ) 
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